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Budget Summary General Fund

Revenues
FY22 Closing Balances $ 2,637,374,800
FY23 Closing Balance - Projected 6,333,417,800
FY24 New Revenue (Net of Legislation) 31,468,000
Total Revenues $ 9,002,260,600
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Comparison of Total Budget
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Rolling 12-month Retail Activity by Classification

Data from TN DOR 5ales and Use by Category
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Hiring Challengesindividuals have left the Work Force

Labor Force Participation Rate
Percent, SA
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61% of Economists expect recession in 2023

Probability the U.S. is in arecession in next 12 months including today

100% RECESSION
90
80

70

60

50

40 Sept.2019 35%

30

20 ,\/_/A
v

10

2006 '1'0 '1'5 '2'0
TN Source: WSJ, 1/15/23 8




Shaping our thinking

November 2022 State Funding Board

Slowdown Expected

Expect an Economic Slowdown z possibly second half of 2023

Expect Slower Growth moving forward this year and into FY24

Recession Likely (Probably Mild)

Economic Uncertainty Continues

The Federal Reserve Board will continue to pursue goal of reducing inflation

o To T I I

Some Good News
A Inflation is expected to ease in 2023

A 'TNAs Population Growth and Domestic Mig
national economic slowdown
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Expectationsg Consumer Spending Expected to Slow

Sales Tax Growth
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Tennessee: Leading the Nation

Budget Highlights

A Applies conservative growth projections

A Smaller overall budget

A Uses recurring revenue for one -time expenditures
A Pays down liabilities

A Incurs no new debt

A Raises the Rainy-Day Fund

A Includes fewer positions than FY23

TN
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Budget Summaryg General Fund

Revenues

FY22 Closing Balances $ 2,637,374,800

FY23 Closing Balance - Projected 6,333,417,800

FY24 New Revenue (Net of Legislation) 31,468,000
Total Revenues $ 9,002,260,600
Reductions & Reallocations 140,989,500
Cost Increases (6,554,385,000)
Capital Outlay (1,711,877,300)
Transfers (800,000,000)

Balance $ 76,987,800
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Leading the Natior Transportation

Strategy:

Invest in our transportation system to improve rural
and urban roads and relieve congestion.

TN
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Transportation- Population Outgrowing Roads

Population vs. Lane Miles
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Future Congestion
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